
QUESTIONS TO ASK FOR RETIRMENT PLANNING:

___  Do you know about Social Security benefits?
___  If you work off the farm, are you eligible for an employer plan?
___  Do you save for retirement with an Individual Retirement Account (IRA)?
___  If you have other investments, are they diversified?
___  If you own property, have you determined the value of your property?
___  Do you keep good records for yourself and your farm or business?
___  How much income will you need when you retire?

SOCIAL SECURITY BENEFITS:
1. Find out if you will be eligible for Social Security retirement benefits. If you are eligible for Social

Security, you should determine what the amount of benefits would be at early retirement and at your full
retirement age. If you have a spouse, you should find out the same information for your spouse.
Check this link http://www.ssa.gov/pubs/10035.html for all government information on Social Security.

2. Check here http://www.socialsecurity.gov/retire2/agereduction.htm for information about retirement
benefits by year of birth.

3. Estimate your retirement benefits by using the Quick Calculator -
http://www.ssa.gov/planners/calculators.htm.  All you need to know is your birth date and earnings for
the current year.

4. This is a free service - http://www.benefitscheckup.org/ that identifies federal and state
assistance programs for persons aged 55 and older. The site was developed by the National
Council on Aging. You will need to enter your state, zip code, date of birth for yourself and
spouse, type of residence, length of time in current residence, veteran status for you and your
spouse, whether or not you or your spouse ever worked for state, local, county or federal
government, and your medications.

 OFF-FARM WORK:
1. If you are working off the farm, are you eligible to participate in a pension plan? If you’re not sure, read

more about pensions -  http://en.wikipedia.org/wiki/Pension.

2. If Yes, are you contributing to the plan?  If Yes, are you contributing enough to receive the employer
match?  If you have investment choices, do your choices match your goals and risk tolerance? Do you
understand all of the details of your plan?
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INDIVIDUAL RETIREMENT ACCOUNTS:
1. If you have earned income, an Individual Retirement Account (IRA) might be a good way to save for

retirement.

2. There are two types of IRA’s: traditional IRAs and Roth IRAs. With a traditional IRA, you can deduct
your annual contribution from your income if your income is below a certain level. If you have a Roth
IRA, your contribution is made from taxable income. You can establish an IRA by mail, on the Internet,
through your bank or with an investment advisor.  Read more about IRAs here
http://www.montana.edu/wwwpb/pubs/mt9807.html.

3. This link - http://screen.morningstar.com/ira/iracalculator.html will help you determine your eligibility
for either a traditional IRA or a Roth IRA and compare the investment outcomes of a traditional IRA
and a Roth IRA

OTHER PLANS FOR THE SELF-EMPLOYED:
1. If you are self-employed and want to establish a retirement plan for yourself and/or your employees,

here are some suggestions -   http://www.dol.gov/ebsa/publications/easy_retirement_solutions.html.
Also, check out this link -  http://www.smartmoney.com/tax/workbusiness/index.cfm?story=smallbiz
for more information about pension plans for the self-employed or small businesses.

INVESTMENTS:
1. Here are some of the ways to save:  Savings account, Mutual funds, Stocks, or Property.

2. You should choose the type of investment that fits your goals, your financial situation, and your risk
tolerance. To reduce your risk, you should invest in more than 1 or 2 choices (such as mutual funds).
This site - http://moneycentral.msn.com/investor/calcs/n_riskq/main.asp will help you analyze your
tolerance for risk.

3. More information about saving and investing is available at the Financial Security in Later Life
Website - http://www.csrees.usda.gov/nea/economics/fsll/fsll.html

YOUR PROPERTY:
1. You should determine the value of your property. You need to know the fair market value (FMV) and

the potential market value (PMV) of the land that you own.

2. You should determine the fair market value and potential market value each year and keep a record of
your information.

ANNUITIES:
1. An annuity is an investment that results in receiving a fixed sum of money on a regular basis later in life.

In most instances, the payments will continue as long as you live.

2. When you buy an annuity, you can pay the entire cost at once or you can pay for it on an installment
basis.

3. Some of the disadvantages of an annuity are that the company who sold the annuity earns a management
fee, there are withdrawal charges if you take the cash out early, there is no inflation protection on the
monthly payments that you will receive in the future, and distributions from annuities are taxed as
current income. Be sure that you are considering a reputable company when you are thinking about the
purchase of an annuity.
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PLANNING YOUR INCOME IN RETIREMENT:

1. Keep a record of current spending and think about potential changes in spending after retirement. Think
about changes in your income. And, if needed, think about what adjustments to make.

2. A general rule for income and retirement is that people need 70% of their pre-retirement income when
they retire. But, this amount will depend on the lifestyle that you want to have in retirement.

3. A Retirement Estimator for Farm Families:
This is a calculator designed especially for farm families - http://www.ces.purdue.edu/farmretirement
It will help you calculate your income and expenses in retirement. Then it will provide a
recommendation about whether you can afford to retire. You can print the worksheet and keep a record
of your information. You can go back and change your estimate for any of the amounts that you entered.

4. Paper and Pencil Calculator:
Think about what you want do when you retire. Record your expenses for a month. Multiply
that number by 12 to estimate the total of your expenses for a year.  How do you think your
expenses will change when you are retired? List your income sources in retirement and the
income that you expect to have. Compare the two numbers. Do they match? Will you need to
reduce your expectations for retirement or figure out how to increase income in retirement?

5. Ballpark Estimate:
To help people determine how much income will be needed in retirement, the American
Savings Education Council (ASEC) has a worksheet called the Ballpark Estimate -
http://www.choosetosave.org/ballpark/.  You can print the Ballpark Estimate and calculate in pencil or
you can run the calculator online.  You need to know your income and the age you want to retire. The
Ballpark Estimate will tell you how much you need to save each month. Remember that it is a Ballpark
(guess) Estimate.  If you are a two-earner couple, each person should do the calculator separately. Then
add the amount that each person should save and divide by 12 to estimate the monthly amount to save.

6. Here is a good summary website of all expenses -
http://www.agriculture.purdue.edu/retirement/print.asp
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